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Overview

The importance of active ownership:
Mercer believes stewardship (or active ownership) helps the realisation of long-term shareholder value by providing investors with an opportunity to

enhance the value of companies and markets in a manner more consistent with long-term investor timeframes.

We believe tracking manager voting activity, observing trends and engaging with manager when votes are not exercised in the best interests of the

shareholder (or not exercised at all) is important for long term value creation.

Our Approach

Mercer expects its appointed managers to monitor investee companies and to report on stewardship activities and
outcomes in line with established best practice.

We also monitor stewardship explicitly by seeking disclosure from managers, including through the annual manager
engagement survey and third party provider of proxy voting reporting.

We accept that managers may have detailed knowledge of both the governance and the operations of the investee
companies and have therefore enabled managers to vote based on their own proxy-voting execution policy.

In 2020, GlassLewis was appointed to provide in-depth voting data. This report sets out detailed analysis of the
voting activity of the Mercer equity fund portfolios over the period 1 January 2020 to 31 December 2020.

For each fund, we have provided information in relation to the proposals voted, significant votes and proxy voting.

Further information on Mercer’s approach available in our Sustainability Policy and Engagement Policy.
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Overview — Voting Statistics

Proposals Voted Summary

* Demonstrates the very high level of engagement by managers — at an aggregate level
(across all segregated equity funds) 173,458 proposals voted on, across 8,914
meetings in 73 countries.

* Some proposals were unvoted — reasons include conflicts of interest, power of
attorney markets (voting can only be carried out by an individual actually attending
meeting) and share blocking markets (regulatory barriers to voting).

* Inthe table, “Other” includes mixed votes where managers may have voted differently
across accounts.

* Votes “For/Against Management” assess how active managers are voting against
management and seeks to obtain the rationale behind voting activities, particularly in
cases where split votes may occur. The Portfolio Managers will use these results to
inform their engagements with managers on their voting activities.

Proposal Voting Activity Per Topic

= |nsight into the type of proposals that are most common and demonstrates the
instances of votes taken against management.

= At an aggregate level (across all segregated Mercer equity funds) board related
proposals represent 54% of total proposals voted, audit (14%) and compensation
related proposals representing 12%. Shareholder Proposals (“SHP”)represented 2%
of proposals.

Significant Votes

With no official definition of what constitutes a significant vote, managers have
adopted a variety of interpretations such as;

o thereis a particular interest in a specific vote relating to an issue,

o the potential impact on financial outcome;

o size of holding in the fund/mandate;

o whether the vote was high-profile or controversial

Mercer’s approach to determining significant votes will be guided by its Engagement
Priorities (the current areas of focus are Climate Change, Modern Slavery and
Diversity & Inclusion).

The significant votes highlighted represent shareholder proposals (SHP) with

specific focus on the priority areas, while taking into account the top 10 holdings
across the funds.

Use of proxy advisors and vote execution

Vast majority (87%) of managers use a proxy advisor — most commonly used are ISS,
Broadridge and Glass Lewis.

Majority of managers have an internally developed voting policy (61%), with those
leveraging off the policies provided by proxy voting advisors, utilizing their ability to
override proxy voting recommendations (31%).



Mercer Fundamental Indexation Global Equity CCF

Proposals Voted Summary Significant Votes

Vote Decision Irish Life The majority of proposals voted against concerned Environmental
Board-related matters.

Shareholder Proposal Regarding Paris-Aligned Greenhouse Gas Emissions

Total proposals 2,055 . RIO Tinto Ltd. For
Reduction Targets
There were 109 proposals left unvoted, 59 of which uet &
For 83.6% d Board-related matters.
’ concerned Boardrrelated matters Shareholder Proposal Regarding Environmental Impact Report iA Financial Corp For
H 0,
Against s Just one proposal was abstained from, which also Social
Abstain 0.0% concerned Board-related matters.
Shareholder Proposal Regarding Industry Association COVID-19 Advocacy  BHP Group Limited & BHP Group For
Unvoted 5.3% Activities Plc
Other 2.5% . I
Shareholder Proposal Regarding Use of Antibiotics Walmart Inc For
With Management 87% Governance
Against Management 13% i i
g g i Shareholder Proposal Regarding Policy on Board and CEO Diversity Expeqltors International Of For
Washington, Inc.
Proposal Voting Activity Per Topic '
Shareholder Proposal Regarding Report on Non-Management Employee Microsoft Corporation For

Representation on the Board
Audit/Financials
Board Related
Capital Management

Use of proxy advisors and vote execution

Vote Execution Irish Life

Changes to Company Statutes
Compensation

M&A

Meeting Administration
Other Proxy advisor ISS

SHP: Compensation
SHP: Environment In line with proxy advisors policy with ability to override Yes

SHP: Governance
SHP: Misc
SHP: Social
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B Against Management B With Management

Source: Data provided by Glass Lewis



Mercer Global Small Cap Equity Fund

Proposals Voted Summary

Baillie
Gifford

Vote Decision

Lazard

Arrowstreet KBI Global

73 proposals were abstained
from, 30 of which

Total Proposal 8,157 3,935 617 2,772 833 Arrowstreet were
For 90.5% 89.6% 91.1% 90.6% 94.0% responsible for.
Against 6.2% 6.0% 4.7% 7.6% 3.6%

Abstain 0.9% 1.4% 0.6% 0.3% 0.6%

Unvoted 1.1% 1.0% 2.9% 1.0% -

Other 1.3% 1.9% 0.6% 0.5% 1.8%

With Management 93% 92% 94% 92% 95%

Against Management 7% 8% 6% 8% 5%

Proposal Voting Activity Per Topic

Audit/Financials

Board Related

Capital Management
Changes to Company Statutes
Compensation

M&A

Meeting Administration
Other

SHP: Environment

SHP: Governance

SHP: Misc

SHP: Social

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

M Against Management B With Management

Significant Votes

Environmental

Shareholder Proposal Regarding Deforestation and GHG Emissions Report Bloomin Brands Inc For
Shareholder Proposal Regarding phase out of oil and gas Beach Energy Lrd For
Social

Shareholder Proposal Regarding Human Rights Reporting -
*Voted by Baille Gifford Tesla Against
Governance

Shareholder Proposal Regarding Management Diversity Report IPG Photonics Corp For
Shareholder Proposal Regarding Report on Risk of Discrimination in Santander Consumer USA For

Vehicle Lending Holdings Inc

Use of proxy advisors and vote execution

. Arrow-street Baillie Gifford KBI Global Lazard Asset
Vote Execution .
Capital (Europe) Investors Manage-ment
Proxy advisor ISS None ISS None
In line with proxy advisors polic
ine with proxy advi policy Yes ) Yes _

with ability to override

Source: Data provided by Glass Lewis



Mercer Low Volatility Equity Fund

Proposals Voted Summary Significant Votes
- ) ) Proposals concerning Environmental
Decision Acadian Kennox M;It;"' Veritas Wi:)":g' Board-related matters . o . . .
and Shareholder Shareholder Proposal Regarding Aligning GHG Reductions with Paris JPMorgan Chase & Co. For
Total Proposals related to Agreement
otal
7,683 2,815 1,656 324 2,257 362 269 G th
proposals overnance were the Shareholder Proposal Regarding Amending the Byelaws Concerning the
most commonly voted p tati f Climate T ition R i Aena S.M.E. S.A. For
For 92.1% 90.3% 92.2% 92.9% 94.5% 90.6% 91.8% against among managers. resentation o Imate fransition Reporting
Against S 6% 0% 2% 1% 39% 8.0% 82% Shareholder Proposal Regarding GHG Reduction Targets Royal Dutch Shell Plc For

There were 52 proposals
Abstain 0.5% 0.5% 1.3% - - 0.3% = unvoted, all of which Shareholder Proposal Regarding Presentation of Climate Transition Plan  Aena S.M.E. S.A. For

Unvoted 0.7% L5 Acadian were responsible
nvotel 7% 8% S - - - -

for. Governance
Other 1.1% 1.4% 0.4% - 1.6% 1.1% -
36 proposals were Shareholder Proposal Regarding linking Executive Pay to Sustainability Alphabet split*
With Mgmt  93% 92% 96% 98% 92% 88% 92% abstained from, the and Diversity
Against iori i
Mgmt 7% 8% 4% 2% 8% 12% 8% majority of which were Shareholder Proposal Regarding Median Gender and Racial Pay Equity .
g related to Board-related 7 Companies For
Report
matters. . ) ) ) )
Martingale & Veritas voted for and First Eagle voted against
. - . . *k H H : .
Proposal Votlng ACthlty Per TOpIC Fa:ggogr(nngles includes Amazon.com Inc., American Express Co., Bank Of America Corp. Facebook Inc, Intel Corp. JPMorgan Chase & Co., & Wells

Audit/Financials

Board Related Use of proxy advisors and vote execution

Capital Management

|
1
[
h tat 1 iy
Changes to Company Statutes Vote Execution Acadian First Eagle Kennox Martingale Veritas Welling
Compen:sation ton
VEySS — Broad
Meeting Adimiinistratio | Proxy advisor ISS & GL ISS . ISS ISS GL
Other | izt
SHP: Compen:sati o | ) ) .
SHP: Environment In line with manager policy - - Yes - Yes Yes
: ]
SHP: GOVeerna e | i h dvi ’
. n line with proxy advisors polic
SHIP: Vi C | . vith proxy ad policy Yes Yes - Yes - -
SHP: Social with ability to override
: ]
0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

M Against Management @ With Management
Source: Data provided by Glass Lewis



Mercer Passive Emerging Markets Equity Fund

Proposals Voted Summary Significant Votes

Vote Decision Irish Life 28% of the proposals voted in favour of were Board Governance
related. A further 19% of proposals voted in favour of
Shareholder Proposal Regarding Amendments to Regulations of the

Total proposals 21,467 were related to Capital Management (debt issuance) :
prop Board of Directors (Article 30) Magnit PISC For
For 84.6% i
0 Thfere wer.e 334 left unvoted, of which over 50% related Shareholder Proposal Regarding Amendments to Regulations of the Magnit PJSC For
Against 11.7% toissuers in China. Board of Directors (Article 35.1) & ’
Abstain 2.0% 435 proposals were abstained from, 40% of which
U d 1.6% related to issuers in Saudi Arabia and 20% to issuers in
nvote 07 the Philipines. Just under 50% concerned Board-related
Other 0.1% matters.
With Mgmt 87%
Against Mgmt 13%

Proposal Voting Activity Per Topic Use of proxy advisors and vote execution

Audit/Financials

Vote Execution Irish Life

ISS

Board Related
Capital Management Proxy advisor
Changes to Company Statutes

In line with proxy advisors policy with ability to override Yes

Compensation

M&A

Meeting Administration

Other

SHP: Governance

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

B Against Management B With Management
Source: Data provided by Glass Lewis



Mercer Global Listed Infrastructure Fund

Proposals Voted Summary

Proposals concerning Board-

Colonial First State

Vote Decision Fund (Australia) Magellan related and Environmental
matters were the most
Total proposals 680 424 256 commonly voted against by
Colonial and Magellan
For 88.5% 83.7% 96.5% respectively.
Against 8.8% 13.2% 1.6% There were two proposals left
unvoted by Magellan, both of
Abstain 2.4% 3.1% 12% which concerned Board-related
' ’ ’ matters.
Unvoted 0.3% - 0.8% )
16 proposals were abstained
5 from, 13 of which Colonial
With Mgmt cE e — were responsible for.
Against Mgmt 11% 17% 1%

Proposal Voting Activity Per Topic

Audit/Financials

Board Related

Capital Management
Changes to Company Statutes
Compensation

M&A

Meeting Administration

Other

SHP: Environment

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

M Against Management B With Management

Significant Votes

Environmental

Shareholder Proposal Regarding Amending the Byelaws Concerning the

Presentation of Climate Transition Reporting Aena S.M.E.SA. For

Shareholder Proposal Regarding Presentation of Climate Transition Plan  Aena S.M.E. S.A. For

Use of proxy advisors and vote execution

Colonial First State

Vote Execution (Australia) Magellan
Proxy advisor Glass Lewis Glass Lewis
In line with manager policy - Yes

In line with proxy advisors policy with ability to Yes _

override

Source: Data provided by Glass Lewis



Important Notices

References to Mercer shall be construed to include Mercer LLC and/or its associated companies.
© 2021 Mercer LLC. All rights reserved.

This document contains confidential and proprietary information of Mercer and is intended for the exclusive use of the parties to whom it was provided by
Mercer. Its content may not be modified, sold or otherwise provided, in whole or in part, to any other person or entity, without Mercer's prior written
permission.

The findings, ratings and/or opinions expressed herein are the intellectual property of Mercer and are subject to change without notice. They are not
intended to convey any guarantees as to the future performance of the investment products, asset classes or capital markets discussed. Past performance
does not guarantee future results. Mercer’s ratings do not constitute individualised investment advice.

Information contained herein has been obtained from a range of third party sources. While the information is believed to be reliable, Mercer has not
sought to verify it independently. As such, Mercer makes no representations or warranties as to the accuracy of the information presented and takes no
responsibility or liability (including for indirect, consequential or incidental damages), for any error, omission or inaccuracy in the data supplied by any
third party.

This does not constitute an offer or a solicitation of an offer to buy or sell securities, commodities and/or any other financial instruments or products or
constitute a solicitation on behalf of any of the investment managers, their affiliates, products or strategies that Mercer may evaluate or recommend.

For the most recent approved ratings of an investment strategy, and a fuller explanation of their meanings, contact your Mercer representative.

For Mercer's conflict of interest disclosures, contact your Mercer representative or see www.mercer.com/conflictsofinterest.

Mercer’s universes are intended to provide collective samples of strategies that best allow for robust peer group comparisons over a chosen timeframe.
Mercer does not assert that the peer groups are wholly representative of and applicable to all strategies available to investors.

@9 MERCER Copyright © 2020 Mercer (US) Inc. All rights reserved.
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